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Company Overview
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North American Natural Gas
Productive Capacity by Region (Bcf/d)

Basin (wet Gas) 2003 2010 %A
Mid Continent 7.42 6.57 -11%
Permian 4.86 4.17 -14%
San Juan 3.85 3.30 -14%
Gulf of Mexico 13.85 10.70 -22%
Eastern US 2.72 3.07 13%
Rockies 6.99 9.14 30%
West Coast 0.99 0.79 -20%
Eastern US 2.72 3.07 13%
Gulf Coast 12.95 13.85 7%
Alaska 1.40 1.45 4%
LNG 1.36 5.72 420%
Basin (bry Gas) 2003 2010 %A
WCSB 16.00 17.00 6%
Eastern offshore 0.40 1.00 250%
Mackenzie Delta 0.00 1.00 NM

Source: CERA, 10/03




Growth Factors for Canadian Natural Gas

e High level of drilling

— Through October 2003, 11,182 natural gas wells drilled
which is 23% higher than the previous record in 2001 of
9,096 wells

e Development of deeper, higher capacity wells
e Lower natural gas demand for oil sands development

e National Energy Board predicts coalbed methane of
2.5 to 4.0 Bcf/d by 2025

e Mackenzie Delta gas online in 2008, open season
ongoing through March 2004
— 1.0 to 1.2 Bcf/d; 64 Tcf in total reserves

e East Coast LNG pushes Canadian supplies westward
e Alaska gas at 4.5 to 5 Bcf/d still on the horizon
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Opal vs AECo Pricing
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Announced Rockies Export Pipeline
Expansions vs. Forecast Growth Rate
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Net Forwards for Winter 2005-06

to SoCal

B Basin Price

B Fixed Cost

O Variable Cost

AECo

TW - Permian

El Paso - Permian
Rockies (Kern)
TW - San Juan

El Paso - San Juan

$5.17

$5.10

$5.06

$5.05

LNG Terminal Potential Netback

__IERE

I

$3.00

Source: 12/1/03 Natsource Winter 2005-06
Strip, GLJ, BG LNG Services, Atlantic LNG, CMS
Trunkline LNG, LLC

$4.00

E&P

Liguefaction
Shipping

Regas & Storage

$5.00

$0.50 to $1.00
$0.80 to $1.20

$0.40 to $1.00
$0.30 to $0.50

Total

$2.00 to $3.70

$6.00



Net Forwards for Winter 2005-

to PG&E Citygate

06

B Basin Price B Fixed Cost O Variable Cost

TW - Permian

$5.39
El Paso - Permian $5.35
Rockies (Kern) $5.34
TW - San Juan
$5.20
AECo $5.17
El Paso - San Juan $5.12

$3.00 $4.00 $5.00

Source: 12/1/03 Natsource 2005-06 Winter Strip, GLJ

$6.00



Historical Slack Capacity to California
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Capacity Sufficiency Forecast
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